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Keys to Successful Investing

Enough but
Not More

Staying
Invested
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Risk of Missing the Best Days (1998-2017)

$1,000,000 Invested in Large US Stocks

54,016,943

$1,989,789
$1,269,434

Invested for all 20 10 Best Days Missed 20 Best Days Missed
Years
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Keys to Successful Investing

Enough but
Not More

Staying
Invested
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Enough But Not More

* Small stocks

® Large stocks 10.2
* Government bonds 55
® Treasury bills 3.4

...............................................................................................................................................................................

Ik SR £ | Large Stocks: $7,353

$21
$14

0 T s O TN G O T R T =1 O T 1 T I S e IO 1T e I I T 0 8 O I 1 T SR e
1926 1936 1946 1956 1966 1976 1986 1996 2006 2016

PRIYLOT

8 Blankinship & Foster



Luiing Weeely .
Keys to Successful Investing

Diversify
globally

Enough but
Review Not More Best ideas
and i and
update Stayl Ng products

Invested

Keeping
costs low
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Lving Wely
Investment Opportunities World Wide

GLOBAL STOCK MARKET
BY MARKET CAP

United
States
52%

amazon
~—
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Keys to Successful Investing

Diversify
globally

Enough but
Review Not More Best ideas
and : and
update Staying products

Invested

Keeping
costs low
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Size & Value Effects are Strong

14.81

12.10 11.68
10.14 9.66

l . :

us us us us
Large S&P Large Small CRSP Small
Value 500 Growth Value 6-10 Growth
US Large US Small

Capitalization Stocks Capitalization Stocks
1927-2017 1927-2017

Annualized
Compound
Returns
(%)

In US dollars. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of
future results. US value and growth Research index data provided by Fama/French. The S&P data are provided by Standard & Poor's Index Services Group. CRSP data provided by the Center for Research in
Security Prices, University of Chicago. Asset class filters were applied to data retroactively, rebalanced annually, and with the benefit of hindsight. Asset class returns are not representative of indices or actual
portfolios and do not reflect costs and fees associated with an actual investment. Actual returns may be lower.
Values change frequently and past performance may not be repeated. There is always the risk that an investor may lose money. Small company risk: Securities of small firms are often less
liquid than those of large companies. As a result, small company stocks may fluctuate relatively more in price. Emerging markets risk: Numerous emerging countries have experienced
serious, and potentially continuing, economic and political problems. Stock markets in many emerging countries are relatively small, expensive, and risky. Foreigners are often limited in . .
1 2 their ability t‘tj) invest ir:/, and withdgraw assets from,pthese mparkets. Additional restrictions mtay be irgnpised under other condirions. Fore?gn securities am}lcurrengcies risk: Foreign securities BlanklnShlp &' FOSter
prices may decline or fluctuate because of: (a) economic or political actions of foreign governments, and/or (b) less regulated or liquid securities markets. Investors holding these
securities are also exposed to foreign currency risk (the possibility that foreign currency will fluctuate in value against the US dollar).



Keys to Successful Investing

Diversify
globally

Enough but
Review Not More Best ideas
and : and
update Staying products

Invested

Keeping
costs low
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Hving Wely
Keeping Costs Low
e Mutual fund and Exchange Traded
Fund (ETF) costs

* Trading costs
* Taxes

14
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Keys to Successful Investing

Diversify
Globally

Enough but
Review Not More Best ideas
and : and
update Staying products

Invested

Keeping
costs low
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What Should | Consider When
Investing My Assets?
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Key Considerations

Your personal objectives
Time horizon

Ability to withstand volatility
Ability to recover from losses
Cost
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What Am | Saving For?
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When Do | Need the Money?
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Retirement Doesn’t Mean Cashing Out

@ Can Stock Photo
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What If...?
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What Should | Consider When
Investing My Assets?

 Focus on your goals
 Tolerance for ups and downs
e Don’t focus on opportunity or risk
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Should | Be Worried About
Today’s Headlines?
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Mute the Noise

e Headlines create risks and opportunities

 Knee-jerk reactions to today’s news more
often result in underperformance
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Risk of Missing the Best Days
(1998-2017)

Invested for all 10 best days missed 20 best days missed 30 best days missed A0 bast days missed 50 best days missed
9,217 trading days
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How Can | Make the
New Tax Laws Work for Me?
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The New Tax Laws- What’s Changed?

e Tax rates are lower @
 The standard deduction is higher @

e Exemptions are gone @

* |[temized deductions are limited @
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Schedule A — Itemized Deductions
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SCHEDULE A Itemized Deductions OME Ko, 1545-0074
(Form 1040} ¥ Go to www. irs. gow/Schodulad for instructians and the lstest infarmation. 20417
Doparimant ot o ¥ Attnch to Form 1040 e
mmmm’ | Coution: i you are claiming a met qualifisd dismster loss on Form 2684, see the instructions for line 28. EE'C:NQG?
Hamaiz) shown on Form 1040 Four social s urity number
Madical Caution: Do not INClude axpensss raimoursad or pald D'_.' ofhars.
and 1 Madical and dental axpensas isee Instructions) . R
Dental 2 Emter amount from Form 1040, 0ne 38 |2
E 3 Multipiy line 2 by 7.5% [0LOTS). . . 3

4 Subfract ine 3 from line 1. ITline 3 ISmI:tB than IhEl ‘I EﬂtEr -EI- - - 4
Taxes You 5 Stzie and ocal jcheck only one box):
Paid a []income taves, or ... |s

Aad Ines 5 trough 8

Interast 10

Home morigage Interast munon‘lsmpmum:.uuun Form 1088

You Paid 11 Home morigege interest not reported o you on Fom 1088, it palg
fo ihe person fom whom you bought the home, see Instructions
Norta: and show that person’s name, identitying no., and sdidress =
Your morgage
imerest
deduction may 11
belimited (322 13 points not reportad to you on Form 1088, Sse nstructions for
structions). special rules . 12|
13 Mortgags Insurance pnemluns rsee nsmms] 13
14 Investment infersst. Atkach Fom 4852 1 raquirsd. S:eelrstrumma 14
15 Add ines 10 through 14 . . - . 15
Gifts to 16 GFts Dy casn of check. If you manemygmmszsnu'mme
Charity see nstnictions . . 16
Fyourmadea 17 Dmarmanqrcamurmn.lraryglnur;zsummmsee
and got & 17

bens for i, 18
see insiructions. 10

Instruciions. You must atizch Form 8263 F over 3500 .
Carmyawer from prior year e

18|

Add lines 18 through 18 .

18

Casualtyand 20 Casuaity or tnen ioesjes) otnar than retqmlmmnlsamerlneass Attach Form 4884 and
Theft Losses enter the amount from Ine 18 of that form. Sae Instructions. . S - - 20
JobExpenses 29 Unreimbursed empioyes expenses—job fravel, umion duss,
and Cartzin Job education, etc. Attach Form 2108 or 2106-EZ If requirad.
Mizcellansous See Instructions. e 21
Deductions 22 Tex preparationfees . . . . 22

23 Other expenses—| mmmmmmm

and amount =
23

24 Asdlines 21 through 23 . . . 24|

25 mmmmnmmimo.m:m 25 |

26 Multiply Ine 25 by 2% [0.02) 26|

27 mmtmzﬂmmunmaﬂnmuﬂmmum-u— ...... 27
Oher 28 Other—trom st in Instructions. List type and amount =
Mizcellaneous.
Deductions 28
Total 20 |5 Form 1040, ine 38, over $158,9007
ftemized
Deductions for Ines 4 mrough 26, Also, entar this amount on Form 1040, Ine 20. 28

O ¥es. Your deduction may be imitad. Sea the Hemized Deductions

[0 Me. Your deguction Is not imEed. Add the amounts In the far rignt column ]

‘Worksheet In the instnuctions to figure the amount to anter.

30 If you ekect to Hamize caductions aven mnugn mery are less than your standard

deduction, check hare . . -

- - .= []

For Papsrwork Raduction Aot Notics, soo the Instructions for Form 10400

Cat. Mo, 171450

Schadule A [Form 1040) 2017

Medical and Dental

State and Local Taxes

Mortgage Interest

Gifts to Charity

Miscellaneous
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Form 10400 27 Fqu

38 Amound fom inG 37 jadustcd press noomes, . - . . - . . . . - . . . . a8
Tax and Mn Chook | [ You were bom before Jaruary 2, 1053, [ Binc. || Tetal eoxes
Credits It: [0 Spowsa wos bom betora Jonuany 2, 1853,  [] Binc. | checked &= 30a
b H your spouss Remizes on a s=panate retum o you were @ dual-status dien, check hers® 3060
Standard 40 Homized deducBons (from Sohaduke &) or your siandard deduction (seo kit magin . 40
ol Ty GEmameMTemneEs 0 0 D DD BB QA RBRBBRRORBORR a
wﬂn 42  Exsmptions. Fling 38 B E150.900 I:r_.-i'[l-UEI by I nemizer o i 2. Dterwis, 200 Insirochons a2
oot i | 43  Tamnble incoms. Subrtmct Ina 42 from ling 41. IF na 42 |s more than ine 41, enter -0- . . 4
TaorWEOF | a4 Tax s imTucsons). Check Tany fom: o [ Formps 8514 b (] Fom sz o O 44
chimodasa 45 Alomaive minimum tax [seo rebtuctions). Adtech Form E2s1 . . . . - . . L . a5
sop | 46 ENDGSS 0vanoa pramum im crocl repaymant. Attach Form S0z . e a8
Tax and 3%9a Check { [ ] You were born before January 2, 1953, [ ] Blind. } Total boxes
Credits if: [ | Spouse was born before January 2, 1953, [ | Blind. / checked » 39a
b If your spouse itemizes on a separate return or you were a dual-status alien, check here»  39b[ |
Standard 40 Itemized deductions (from Schedule A) or your standard deduction (see left margin) 40
Peduction " 44 gubtract line 40 from line 38 . . . 41
* People who | 42 Exemptions. If line 38 is $156,900 or less, I'I'ILﬂlpl!ll' $4 050 bythe number on line 6d. Otherwise, see instructions | 42
Eg?(cgnal?r?e 43 Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter -0- 43
ﬁ%%'ﬂiggeﬂ 44  Tax (see instructions). Check if any from: a [ | Form(s) 8814 b [ |Form 4972 ¢ [] 44
glaimeg an? a | 45 Alternative minimum tax (see instructions). Attach Form 6251 45
Ssepen =k 46 Excess advance premium tax credit repayment. Attach Form 8962 .. 46
'":I‘T‘G‘t:ons- 47  Addlines 44,45, and 46 . . . e v
- others: 48 Foreign tax credit. Attach Form 1116 if requwed L. 48
Single or
Mam(;(':e il' ling | 49 Credit for child and dependent care expenses. Attach Form 2441 49
$ﬁ|350 y: 50 Education credits from Form 8863, line19 . . . . . 50
M_?gled filing | 51 Retirement savings contributions credit. Attach Form 8880 51
Sk ng 52  Child tax credit. Attach Schedule 8812, if required. . . 52
;qgo%"gu 53 Residential energy credits. Attach Form 5695 . . . . 53
Head of 54  Other credits from Form: a | 3800 b | 8801 ¢ [| 54
Egtésseﬁold, 55 Add lines 48 through 54. These are your total credits . .o 55
/ BB SubtraglwllrjeﬁSiSifmm line 47. If line 55 is more than line 47, enter —II]- A & 5&
ETEOE ot of e 75 you wan applied to your 2018 astmated tax e | 77 | | | |
Amiount TH Amount you owe. Sublract lineg 74 from line 83. For detalls on |'h:|'l'1|1 o e rstuctiors = | 78
YoUOWE 70  Estimetos tax poraky (s Fstuctons) . . . . . . . |
Third Party Duywmhummpwmhdbamﬂmnmhﬁﬁpmmmm [0 ¥es. Compicte balow. [ Wo
Designee % s i T S W
E|m .'mh':l.'l.pl:\-'pj checamrs bl | mes wearmned S whar ard socomparyrg achecuien el sbdements, and £ S o 2imy o zallel | by arw Fun oo ard
I-iﬂfﬂ Lt ol incorm| hmg—md:q-'bt-r-bﬂqhmmlmim:ﬂr-qm
ok T fﬂlﬂg‘um e Wour oooupation Dy phone mumzer
_%w ’ Bpousss Sigrars. 1 a joinl relum, both mest sgn. | Do EpOSa's oooupation muﬂﬁsrilpmmwﬁm
Paid PrimkTyss: praparar's. name Preparers sgraiam [ain chack [t PTH
st smpiryed .
E:;F'E,'.,e,; P v T Blankinship & Foster
Fim's arkdrass i Phora na.

G i e s w1040 For instmucions and the ikt information. Form 104 27
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Changing Deductions

Example: (Joe and Susan, Age 70, $80,000 income)

____ftem | Amount | 2017 | 2018 _

Medical expenses S7,500 $1,500 S1,500
Property taxes 6,000 6,000

PETEY > > $10,000
State income taxes S6,500 $6,500
Mortgage interest $3,000 $3,000 $2,000
Charitable gifts S8,000 $8,000 58 000

Professional fees S4,000 $4,000

$35,000 $29,000 $21 500

Standard deduction $12,700 $26,600

Blankinship & Foster
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Tax Planning For 2018 and Beyond

Bunch your deductions
Leverage your charitable giving

Business and real estate tax deductions

Shelter your savings
Review your estate plan

Blankinship & Foster
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Bunch Your Deductions

Strategy: Time payment of deductible expenses so you
can itemize deductions every other year.

Example: (Couple, Age 70, $80,000 income)

. tem | Amount | 2018 | 2019 |
Medical expenses $7,500 $1,500 SO
Property taxes $6,000

State income taxes $6,500 SO | BT
Mortgage interest $3,000 $2,000 S2,000
Charitable gifts $8,000 S8 000 $8 000
Professional fees $4,000

$35,000 $21 500 SZO 0[0]0)

Standard deduction

$26,600 $26,600

Blankinship & Foster



Bunch Your Deductions

e — L L

Medical expenses $7,500 $1,500

Property taxes 6,000

Statpe inZome taxes 26,500 >10,000 »10,000
Mortgage interest $3,000 $2,000 S2,000
Charitable gifts $8,000 $16 000 SO
Professional fees 54,000

_ $35,000 $29,500 | $12,000

Standard deduction $26,600 $26,600

36 Blankinship & Foster



Leverage Your Charitable Giving
Donor Advised Funds

1. GIVE CASH OR ASSETS

SECURITIES DDHUH
-.-*’
{A}:II;I':EHCIATED ADWSED
FUND
DONOR ~ ASSETS
3. DONOR ADVISES
2. INCOME TAX DEDUCTION HOW TO DISTRIBUTE FUNDS

37 Blankinship & Foster



Why Donor Advised Funds?

e Bunch your charitable deductions
e Make the donations you want
e Plan for a charity/socially impactful legacy

38 Blankinship & Foster



Leverage Your Charitable Giving

Give directly from your IRA

 Not for everyone
* |RA owners age 70.5

* Not for very small gifts

39 Blankinship & Foster



Leverage Your Charitable Giving

Why give from your IRA?
e Reduce GROSS income
 Medicare premium surcharges

e Social Security tax

e Obamacare tax

40 Blankinship & Foster



Business and Real Estate

e Business deductions versus personal
e Qualified Business Income (QBI) deduction

e Don’t try this at home!

41 Blankinship & Foster
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Shelter Your Income

Retirement plans
IRAs and Roth IRAs
529s

Tax-free bonds

Tax efficient investing

Blankinship & Foster



Review Your Estate Plan

e Estate tax strategies not needed for most

e Estate planning is still important
e Avoid probate
 Maintain control

e Keep it simple!
e Example: Joe and Susan’s ABC Trust

43 Blankinship & Foster



How Can | Simplify My Finances?
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The more you make things complicated,
the more there is to learn. Keep things as
simple as you can and you have a chance
to do them better. I'd always rather do a
few things well.

John Wooden

Blankinship & Foster



More Accounts = More Complexity
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Mary’s
Account
H#H1

Consolidate Accounts

SEP IRA

401(k)
#1

401(k)
#2

IRA #3

Mary’s Mary’s
Account Account
#2 #3
IRA #1 IRA #2
Inherited
IRA

IRA #4

Blankinship & Foster




Hving Wely
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Mary’s
Account
H#H1

Mary’s
Account
H2

Mary’s
Account

#3

N

|

Mary’s Inherited
Account IRA
’ Previous Previous
Mary’s Mary’s Mary’s Mary’s
Employer Employer | | SEP IRA
IRA #1 IRA #2 IRA #3 IRA #4 401(K) 401(K)
Rollover
IRA
Blankinship & Foster




50

Advantages of Fewer Accounts

Easier to review and track

Less forms to gather at year end for taxes

Create a better strategy

Easier to calculate and track required

minimum distributions

Blankinship & Foster



Embrace Technology

As soon as | reconfigure
the router, I'll reset my WIFI connection,
download and unzip my files, and
then I can start the presentation
on how to simplify your

51 Cadoonsm‘;k'co% Blankinship & Foster
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Going Paperless

Blankinship & Foster
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Ways to Go Paperless

e Opt out of junk mail lists
e DMA Choice
e Catalog Choice

e Sign up for e-statements
e Pay bills online

Blankinship & Foster



More Ways to Go Paperless

e Start purging and recycling
 One small stack a day
e Use our client document shredding service

e Scan paper documents

 Don’t forget a good backup system

54 Blankinship & Foster



Mobile Apps

Login seamlessly.

il ScheabSate

pressessas

Password

‘Oparn an Accoun]
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Deposit checks from anywhere.’

Back Deposit Check

Deposit Entry Step 12 3

Indevidiual =oxx-x136

Avaidable Cash + Borrowing £138,766.70
AT Your mamimom geposit i 31000000
£ 100,00
Front of Chack Back of Chack

Brokarags Progucis: Mot FOSC insured s Ko Dank Gusrankes =
May Lose Value

OAN0-S0ETY

Blankinship & Foster
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Automate!!l
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Digital Wallets

@& Pay

Blankinship & Foster



Digital Wallets

* An electronic device or online service that
allows an individual to make electronic
transactions.

e Generally, more secure than some
traditional payment methods.

58 Blankinship & Foster
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Be Safe

Use long passwords

Use two factor authentication
Be wary of free public Wi-Fi
Minimize use of debit cards

Review your bank and credit card
statements frequently

Blankinship & Foster



”Yorganiser

Your Personal Financial Website

_ Organize
I Mskisbop b bins O Ceganzer HSpenang  IveRments Vaur Heports Hew Hettngs ugn Oul " .
- your financial accounts
Wealcome,
Bob and Sue Sample S|mp||fy
with one platform
Accounts + Add Account Net Worth Investments
$10,376,157 $9,649,249 Monitor
Cash $54.508 ~ s of loday s of lodiy, i sl
. o your financial progress
Cradit Cards £1.276 SR
Store
feivuRtimanty RIS e all your valuable documents
Spending View All
Life Insurance 50 v ACCESS
Loans $326,385 + your accounts 24/7
Property $1,000,000 ~ Overall Budget 50 of $8.520 VIEW
your net worth
Stock Opiions 50
f::ﬂli Transactions Amounts Tru St
21 Cash Withdrawal -$250.00 ) N .
- highest level of security protection
20 STRIDE RITE $44 19
il i Watch

your financial picture come to life
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MyOrganiSer Document Vault

61

I§E‘ Blankinship & Foster Home arganizer Spending Investments “ault Reports Help Settings Sign Out
b
Vault
Files search by name
Name = Size Shared Created
B B&F Reports 0 Files ] —
- Client Reports 0 Files 5/2/2017 at 2:40 pm
- Deeds 1 File @ 5/2/2017 at 2:40 pm
- Estate Planning 4 Files @ 5/2/2017 at 2:40 pm
- Insurance 5 Files @ S5/2/2017 at 2:40 pm
- Investments - 401(k) Recommendations - IPS 1 File @ 5/2f2017 at 2°40 pm
- My Documents 0 Files @ 5/2/2017 at 2:40 pm
- Personal Information 1 File @ Sf2/2017 at 2:40 pm
- Shared Documents 5 Files 5/2/2017 at 2:40 pm
- Taxes 1 File @ S5¢2/2017 at 2:40 pm
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Simplicity is the
ultimate sophistication.

Leonardo da Vinci

62 Blankinship & Foster
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